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CONFIDENTIAL PRETORIA 0819 

CAPE TOWN ALSO FOR EMBASSY 

E.O. 11652: GDS 

TAGS: ELAB, EFIN, MZ, SF 

SUBJECT: SOUTH AFRICA-MOZAMBIQUE MINE WAGE AGREEMENT NOT 
BEING RENEGOTIATED. 

REF: MAPUTO 49 (NOTAL) 

1 . MAPUTO REPORTED IN REFTEL THAT, IN ABSENCE OF NEW 
AGREEMENT ON MOZAMBIQUE MINEW ORKERS IN SOUTH AFRICA, SOUTH 
AFRICA WOULD PAY PERCENTAGE OF WAGES AT WORLD MARKET PRICE 
OF GOLD RATHER THAN $42 AN OUNCE. 

2. QUESTION WAS ASKED IN SA PARLIAMENT FEB 1 1 OF WHETHER 
AGREEMENT IS BEING RENEGOTIATED. FOREIGN MINISTER SAID NO. 

PRESS REPORTED RESERVE BANK SPOKESMAN AS ADDING "IT IS SAFE 
TO ASSUME THAT WHEN GOLD RESERVES ARE REVALUED AND OFFICIAL 
PRICE OF GOLD IS NOT LONGER RELEVANT, SHIPMENTS OF 
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BULLION TO MOZAMBIQUE WILL TAKE PLACE ON BASIS OF A FREE 
MARKET VALUATION." OFFICIAL OF FOREIGN AFFAIRS DEPT 
REFUSED TO ELABORATE ON THESE STATEMENTS TO EMBASSY 
OFFICER. 

3. WE DO NOT HAVE TEXT OF MOZAMBIQUE-SA CONVENTION ON 
MINE LABOR PAYMENTS, BUT SEEMS PROBABLE ABOLITION OF 
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OFFICIAL GOLD PRICE BY IMF HAS PROVIDED SAG AND MINEOWNERS 
WITH A LEGAL WAY OUT OF PROBLEM. 

4. IN RECENT COMMENTS TO MINERALS OFFICER, OFFICER OF GOLD FIELDS 
OF SA LTD. GAVE BACKGROUND OF MINE LABOR SITUATION WHICH MAY 
HELP EXPLAIN SA HARDLINE ATTITUDE ON MOZAMBIQUE AGREEMTN. SAID 
BOTH GOLD FIELDS AND ANGLO-AMERICAN HAVE 1 10-120 PERCENT 
OF WORKERS THEY REALLY NEED, IN PART BECAUSE MANY GOLD MINES ARE 
IN PROCESS OF RETOOLING UNDERGROUND MINING METHODS AIMED AT 
LARGER OFFTAKE OF URANIUM. HAVE BEEN SUCCESSSFUL IN 
ATTRACTING LOCAL SA WORKERS BECAUSE OF GROWING UNEMPLOYMENT 
AND INCREASED ABILITY TO OFFER FAMILY HOUSING FOR MINERS WITH 
ONE-TWO YEARS EXPERIENCE. (OFFICIALLY, ONLY 3 PERCENT OF 
MINERS, THOSE IN SUPERVISORY GRADES, ARE SUPPOSED TO HAVE 
FAMILIES ON SITE BUT GOVT FAILED TO TAKE ACTION EITHER WAY 
ON MINE COMPANIES' REQUESTS TO BUILD MORE HOUSING AND IS 
TURNING A BLIND EYE TO VIOLATIONS). IMPLICATIONS OF 
SITUATION ARE THAT MINERS FROM BLS COUNTRIES AND MOZAMBIQUE 
WILL BE REDUCED BY ATTRITION AS PRESENT CONTRACT EXPIRE. 
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